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E.O. 11652: N/A 
TAGS: EINV, PO 

SUBJECT: WEEKLY SUMMARY OF AMERICAN INVESTMENT PROBLEMS 

REE: A) LISBON 1843, B) LISBON 1694 AND PREVIOUS 
C) LISBON 1635 AND PREVIOUS 

1. A. GENERAL INSTRUMENTS LUSITANA (GIL): ON MARCH 9 TWO GIL 
REPRESENTATIVES INFORMED EMBASSY THAT GIL AND GOP HAVE SIGNED 
PROTOCOL OF INTENTION. DOCUMENT BEING POUCHED. GIL AND GOP HAVE 
AGREED TO SIGN FINAL ACCORD WITHIN 60 DAYS. GIL EXPRESSED 
SATISEACTION WITH TERMS OF AGREEMENT, BUT NOT WITH WORDING 
OF SOME CLAUSES. 

B. RESOLUTION OF CUTOMS AND TAXATION PROBLEMS BASICALLY 
ACCEPTABLE TO GIL, BUT SIZE OF PORTUGUESE CUSTOMS EINE STILL 
NOT DETERMINED. 

C. GIL AND GOP AGREED TO COLLABORATE ON RESOLVING EXCESS 
WORKER PROBLEM. GIL LEANING TOWARD FUTURE WORKER DISMISSALS, 
BUT LAYOEFS WILL NOT BE AS LARGE AS THE 250-300 FIGURE 
PREVIOUSLY SUGGESTED. 
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D. PRICE FOR GOP PURCHASE OE GIL LAND AND BUILDINGS 
WILL BE NO LESS THAN $950,000. GIL EXPECTS TO USE 

THIS AMOUNT TO PAY STILL UNDETERMINED CUSTOMS EINE AND 
TO FINANCE EUTURE INVESTMENTS. 

E. REGARDING FUTURE INVESTMENT: GIL CLAIMS LOCAL 
ENVIRONMENT LOOKS REASONABLY GOOD IF CERTAIN RESTRICTIONS, 
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SUCH AS THOSE ON WORKER LAYOFES, CAN BE LIBERALIZED. 

LOCAL COMPANY REPORTEDLY REQUIRES $300,000 RENOVATION 
PROGRAM IP IT IS TO REMAIN COMPETITIVE. 

2. ITT: ON MARCH 7 STANLEY LUKE TELEPHONED TO 

INQUIRE IP EMBASSY HAD RECEIVED ANY ADDITIONAL INPORMATION 
ON GOP RESPONSE TO ITT PROPOSAL. HE WAS INPORMED 
THAT AMBASSADOR HAD RAISED SUBJECT WITH PRIME MINISTER 
SOARES ON MARCH 4 AND WAS PURSUING THIS QUESTION WITH 
MINISTER SOUSA GOMES. AMBASSADOR, APTER SPEAKING WITH 
SOUSA GOMES, PHONED LUKE ON MARCH 8 TO INFORM HIM 
THAT SOUSA GOMES' STAPP HAD PREPARED INITIAL RESPONSE 
TO ITT PROPOSAL, BUT THE MINISTER WAS NOT SATISFIED 
WITH IT. SOUSA GOMES HAD, THEREFORE, INSTRUCTED HIS 
STAPF TO PREPAREANOTHER RESPONSE BY MARCH 15. 

3. LATRIQUE: POR LATEST LATRIQUE DEVELOPMENTS, SEE 
REF A. 

4. APPLIED MAGNETICS (AM): EMBASSY IS AWAITING 
RESPONSE PROM MINISTRY OP PINANCE REGARDING APPOINTMENTS 
POR AM REPRESENTATIVES. 

CARLUCCI 
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